STATE OF MICHIGAN

DEPARTMENT OF ol B
ENVIRONMENT, GREAT LAKES, AND ENERGY =v L‘
FINANCE DIVISION
GRETCHEN WHITMER PHILLIP D. ROOS
GOVERNOR DIRECTOR

March 11, 2026

TO: All Interested Citizens, Organizations, and Government Agencies

SUBJECT:  DRINKING WATER STATE REVOLVING FUND (DWSRF)
CATEGORICAL EXCLUSION
City of lonia, lonia County
DWSREF Project Number 7907-01

The purpose of this notice is to advise interested parties of a proposed decision by the Michigan
Department of Environment, Great Lakes, and Energy (EGLE) that the criteria for qualifying for a
Categorical Exclusion are met and this project will not have a significant adverse impact on the
environment or public health, and thus, qualifies for a Categorical Exclusion under Section 5408 of
Part 54, Safe Drinking Water Assistance, of the Natural Resources and Environmental
Protection Act, 1994 PA 451, as amended (NREPA). Consequently, an Environmental
Assessment or an Environmental Impact Statement is not required to implement the water supply
project discussed in the attached document.

CRITERIA USED IN MAKING THE DETERMINATION

Section 324.5408(5) of Part 54, Safe Drinking Water Assistance, of NREPA, specifies six
exclusionary criteria that must be met before EGLE can conclude that a proposed project qualifies
for a Categorical Exclusion.

The criteria are as follows:

(1) The project must not result in an increase in residuals and sludge generated by drinking
water processes which would negatively impact the performance of the waterworks system
or the disposal methods or would threaten an aquifer recharge zone.

(2) The proposed public water supply project must not be designed to provide service to a
population greater than 30 percent of the existing population.

(3) The proposed public water supply project must not be known, or expected, to directly or
indirectly affect cultural areas, fauna or flora habitats, endangered or threatened species, or
environmentally important natural resource areas.

(4) The proposed public water supply project must not directly or indirectly involve the extension
of transmission systems to new service areas.

(5) The proposed public water supply project has been shown to be the cost-effective
alternative.

(6) The proposed public water supply project will not cause significant public controversy.

PROJECT DETAIL

An attachment describing the proposed project is provided. This information is also available on
our website at Michigan.gov/SRF under “Environmental Project Reviews.” It presents information
related to the proposed project, including the alternative selected, rationale for our decision to
grant a Categorical Exclusion, and other pertinent information. Map(s) showing the location of the
proposed project are also included.
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The attachment provides information and allows appropriate federal crosscutter agencies and
state agencies an opportunity to submit information that may impact EGLE’s decision prior to its
effective date. Significant issues raised by these agencies could result in EGLE staff preparing a
full Environmental Assessment.

WHERE DO | SUBMIT COMMENTS?
Any comments regarding this decision should be submitted via email to EGLE-

WIFFS@Michigan.gov, or to me at EGLE, Finance Division, Stabenow Building, P.O. Box 30457,
Lansing, Michigan 48909-7957.

EFFECTIVE DATE OF EGLE DECISION ON THE CATEGORICAL EXCLUSION

Absent comments that introduce significant information contrary to EGLE’s final determination, the
Categorical Exclusion will become effective upon conclusion of the 30-day comment period.

Questions regarding this project can be directed to Jenna Beverly, Project Manager, Water
Infrastructure Funding and Financing Section, Finance Division, by phone at 517-331-0463; by
email at BeverlyJ3@Michigan.gov; or you may contact me. Your interest in this process is greatly
appreciated.

Sincerely,

Dan 5«@%@»7&

Dan Beauchamp, Section Manager

Water Infrastructure Funding and Financing Section
Finance Division

517-388-3380

Attachment
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DEPARTMENT OF ENVIRONMENT, GREAT LAKES, AND ENERGY
Drinking Water State Revolving Fund (DWSRF)
City of lonia, lonia County
Categorical Exclusion

March 2026

PROJECT IDENTIFICATION
Applicant: City of lonia
Address: 114 North Kidd Street

lonia, Michigan 48846
Authorized Representative: Precia Garland, City Manager
Project Number: 7907-01
PROJECT SUMMARY

The city of lonia (lonia) is located in lonia County, approximately 30 miles east of the city of
Grand Rapids. lonia is applying for a 20-year low interest DWSRF loan administered by the
Michigan Department of Environment, Great Lakes, and Energy (EGLE) to finance the
replacement of lead service lines (LSLs). According to United States Census Bureau data, lonia
had a population of 13,378 in 2020, which included 6,742 incarcerated persons at State Prisons.
Although the closure of a correctional facility since the 2020 Census will likely decrease the
incarcerated population, the City’s population is projected to slightly increase by 2045, and thus
significant changes in drinking water demand are not expected over the next 20 years.

The estimated cost of the proposed project is $6,000,000. lonia is eligible to receive up to
$3,000,000 in loan principal forgiveness with funds made available by the Bipartisan
Infrastructure Law (BIL) for lead service line replacement (LSLR) as they qualify financially as a
significantly overburdened system based on EGLE criteria. As a result of the project, the
average residential user is expected to see a rate increase of approximately $0.77 per month.

Project construction is anticipated to begin in July 2026 and conclude in July 2028.
EXISTING SYSTEM AND NEED FOR THE PROJECT

lonia owns and operates a municipal water system which supplies water to lonia and portions of
Berlin, Easton, and lonia Townships. The water supply system consists of nine active wells, five
storage tanks, and one pump station. Water is supplied through the distribution system which
includes over 67 miles of water main, ranging in size from 4-inches to 20-inches in diameter.

In accordance with the Michigan Lead and Copper Rule (LCR) as revised in 2018, lonia is
required to replace water services constructed with lead and galvanized steel as they are a
known public health hazard. lonia has been in the process of identifying and replacing LSLs
within the water system over the past several years.

PROPOSED PROJECT

The proposed project will replace an estimated 438 LSLs within the city (see Figure 1). As
required by Michigan’s LCR, the only feasible option for impacted lead or galvanized steel water



services is complete replacement of the service lines. The new water services will be
constructed with copper pipes.

The public side of the water services located within the developed right-of-way from the water
main to the curb stop will be replaced primarily through open-cut construction, as this method is
cost-effective. Service line replacements located on private property from the curb stop to either
the water meter or 18-inches into the house or structure will utilize trenchless technology where
feasible to minimize disturbance and surface impacts. Temporary interruptions to water service
are expected during the replacement of the service lines, though connections to the system will
be made as quickly as possible to minimize disruptions.

The estimated proposed project cost of $6,000,000 is expected to be financed with a 20-year
DWSREF loan at 1.00 percent interest. lonia has qualified under EGLE criteria as a significantly
overburdened system and as a result, is eligible for up to $3,000,000 in principal loan
forgiveness with funds made available by the BIL for LSLR. Additionally, lonia will receive a 1.50
percent reduction in interest from the DWSRF standard rate of 2.50 percent. The average
residential user’s rate is expected to increase by approximately $0.77 per month as a result of
this project.

EXISTING ENVIRONMENT AND POTENTIAL ENVIRONMENTAL IMPACTS

Project construction will occur in previously disturbed areas within and adjacent to the existing
road right-of-way and impacts are expected to be minimal. Typical short-term construction
disturbances such as dust, noise, and minor traffic impacts will occur. Standard procedures will
be included in the construction contract documents to mitigate construction activities.

A review by the United States Fish and Wildlife Service identified the potential for federally
threatened and endangered species and habitat to be located near the project area. However, it
was determined that there are no critical habitats located within the project areas, and no
adverse impacts are expected to these species.

A Michigan Natural Features Inventory rare species review indicated that although several at-
risk species have been documented within 1.5 miles of the project location, adverse impacts are
unlikely as most of the occurrences are historical and/or far removed from the proposed activity,
and work will occur in previously disturbed areas with no anticipated tree removal.

The State Historic Preservation Office was consulted and determined that the project will have
no adverse effect on historic properties within the project area provided an Unanticipated
Discoveries Plan (UDP) be developed and followed during the proposed project.

Federally identified tribes for lonia County were contacted requesting comments as to any
potential impact to tribal historic, religious, or cultural resources. Responses were received from
the Match-E-Be-Nash-She-Wish Band of Pottawatomi Indians and the UDP developed for the
project was updated to reflect the comments received.

PUBLIC PARTICIPATION

A public meeting on the project planning document was held on May 7, 2025, at lonia City Hall.
Notice of the public meeting was advertised in the Daily News Greenville on April 24, 2025, and
a copy of the draft project planning document was available for public review at lonia City Hall.
At the public meeting, a presentation was given on the proposed project, and all questions and
comments were addressed. The lonia City Council passed a resolution to adopt the project
planning document and selected alternative following the public meeting.
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RATIONALE FOR CATEGORICAL EXCLUSION

In accordance with Part 54, Safe Drinking Water Assistance, of the Natural Resources and
Environmental Protection Act, 1994 PA 451, as amended, Section 5408(5) specifies criteria that
must be met to grant a Categorical Exclusion from further environmental review activity to a
proposed DWSRF assisted project. EGLE staff have carefully reviewed the lonia project
planning document and have determined no significant adverse impacts are anticipated as a
result of project implementation.

Questions regarding this Categorical Exclusion should be directed to:

Jenna Beverly, Project Manager
Water Infrastructure Funding and Financing Section
Finance Division
Michigan Department of Environment, Great Lakes, and Energy

P.O. Box 30457

Lansing, Michigan 48909-7957

Telephone: 517-331-0463
Email: BeverlyJ3@Michigan.gov
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Figure 1: LSLR Project Area and Locations
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